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Forest Conservation vs Conversion : Why Conservation Loses...
Economic  Market

Outputs Economic Benefits value ? Price ?
flood prevention
/ > < mitigate flood damage v X
drought control
> .perennial water supply v X
carbon storage
> «delays global warming v X
recreation & health .
= » ereduces disease burden v X
0 non-timber forest produce; « household needs of
: . tribal communities v X
sustainable logging
R » . commercial timber v
E
S
T clear felling
g » e« commercial timber v ‘/
agriculture
: » e grains and farm produce v \/
industrial & urban areas
> «factory and housing rents v \/

» All conservation benefits of forests have economic value — they are WEALTH
» Most forest conservation benefits are public benefits — delivered by checks & balances
;: » Most forest conservation benefits have no markets — hence no market pricing

'I' » In the absence of prices, checks and balances, private greed destroys public wealth
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Valuation of the Non-marketed Services of Forests gives a totally
different perspective on the Economics of “Conservation vs
Conversion” ..... Conservation wins
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Deforestation in India
Massive Carbon Footprint

O Stern Review estimates deforestation
causes 18% of GHG emissions, but these
ratios are expected to be higher in Tropical,
developing countries...

U ...such as India : estimated CO, released
by deforestation (logging, shifting
cultivation & encroachment ) is 26% of GHG
emissions (based on 2002-03 data)
U estimated emissions 433 Mt CO,

O in comparison : Power Sector (2005-06 )
had total emissions of 471 Mt co,

- . - gl fi mmm‘i“t "y
. eTa— B ol ‘ - —— )
Sgte & NI .

FOREST COVER OF INDIA

fha oy /
PR .
= )
BANTG_ADESN - ]
& T MYANMAR
S
" y
\

.y
5 an
a1
b .\‘
RS EY|

et
BAY OF BENGAC

INCIAN OCEAN

ource FSi

(2001)

—>
E—

Reserve b ¢
Forests carbon storage

Afforestation
Projects

»ﬁGIST

Green Indian States Trust

carbon sequestration
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Can we go Beyond Carbon Credits ?
To ..... “Conservation Credits” ?

e ge— NTFP Credits ?

Biodiversity Credits ?

/ —
Water Credits ? =

/ Carbon Credits &
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Who Buys Carbon Credits ?

Annex 1 Sovereigns

Kyoto Protocol

European corporate
compliance buyers

European Trading
Scheme (ETS)

Japanese corporate
compliance buyers

Japan Trading
Scheme

Various States, &
Corporates

California, etc
Trading Schemes

Hedge Funds, HNW

Speculators

Banks, Brokers

Intermediaries

Retail, HNW, Funds,
Corporates & Fl's

Green Investors
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Voluntary
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Who are the possible buyers for Conservation Credits ?

O Existing Compliance
Buyers ?

U New National
Compliance Markets ?

U Voluntary Corporate
Governance Buyers ?

O Philanthropic Buyers ?

J A New Class of “Green
Funds” ?
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Unlikely ... “Kyoto-2” would not cover
Afforestation other than for Carbon
Sequestration

Possible ... but needs visionary leadership
iIn some National government

Likely... Corporates would find this a
powerful “CSR” model : “win-win” solution
to tribal poverty and forest bio-diversity

Certain... HNW and Foundations are waiting
for such a product ; small Euro-Indian
“NGO-NGQO” pilots have begun

Likely... but needs model ‘returns’ proven
(forest land values : Kyoto-Il storage, eco-
tourism, estates, etc) & also needs
marketing to end-investors



Thank You!
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